


 

 
 
 
 
 

 

 

 

 

 

 































 

 

 

 



















 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 







 



INDEPENDENT AUDITOR’S REPORT 

 

to K+S Aktiengesellschaft, Kassel 

REPORT ON THE AUDIT OF THE ANNUAL FINANCIAL STATEMENTS AND THE COMBINED 

MANAGEMENT REPORT 

 

Audit opinions 

 

We have audited the annual financial statements of K+S Aktiengesellschaft, Kassel, consisting of the 

balance sheet as at 31 December 2018, the income statement for the financial year from 1 January to 

31 December 2018 and the notes, including the presentation of accounting policies. In addition, we 

audited the management report of K+S Aktiengesellschaft, Kassel, which is combined with the group 

management report, for the financial year from 1 January to 31 December 2018. In conformity with 

German legal regulations, we have not audited the parts of the combined management report specified 

in the Annex to the independent auditor’s report with regard to their content. 

In our opinion, based on our knowledge obtained during the audit, 

 the accompanying annual financial statements comply in all material respects with the regulations of 

the German Commercial Code (Handelsgesetzbuch – HGB) applicable to corporations and give a true 

and fair view of the company’s net assets and financial position as at 31 December 2018 as well as 

its results of operations for the financial year from 1 January to 31 December 2018 in accordance 

with German generally accepted accounting principles and 

 the accompanying combined management report provides a suitable view of the company’s position. 

In all material respects, this combined management report is consistent with the annual financial 

statements, complies with German legal requirements and suitably presents the opportunities and 

risks of future development. Our audit opinion on the combined management report does not extend 

to the content of the parts of the combined management report specified in the Annex to the inde-

pendent auditor’s report. 

Pursuant to Section 322(3) Sentence 1 HGB, we state that our audit has not led to any reservations 

with respect to the propriety of the annual financial statements and the combined management report. 

 



Basis for the audit opinions 

We conducted our audit of the annual financial statements and the combined management report in 

accordance with Section 317 HGB and the EU Audit Regulation (No. 537/2014; hereinafter referred to 

as “EU Audit Regulation”) and the German generally accepted standards for the audit of financial state-

ments promulgated by the Institute of Public Auditors in Germany (Institut der Wirtschaftsprüfer – IDW). 

Our responsibilities under these requirements and principles are further described in the “Auditor’s re-

sponsibility for the audit of the annual financial statements and the combined management report” 

section of our report. We are independent of the company in accordance with European and German 

commercial law and rules of professional conduct and we have fulfilled our other ethical responsibilities 

applicable in Germany in accordance with these requirements. In addition, pursuant to Article 10(2) f) 

of the EU Audit Regulation, we declare that we have not provided any prohibited non-audit services 

pursuant to Article 5(1) of the EU Audit Regulation. We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our audit opinions on the annual financial statements 

and combined management report. 

Key audit matters in the audit of the annual financial statements  

Key audit matters are those matters that, in our professional judgement, were of most significance in 

our audit of the annual financial statements for the financial year from 1 January to 31 December 2018. 

These matters were addressed in the context of our audit of the annual financial statements as a whole, 

and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 

In the following we present the key audit matter in our view: the impairment of shares in affiliated 

companies. 



Our presentation of this key audit matter is structured as follows: 

a) Description (including reference to corresponding information in the annual financial statements), 

b) Auditor’s response. 

 

Impairment of shares in affiliated companies 

a) In the annual financial statements for the period ended 31 December 2018 in accordance with the 

German Commercial Code (HGB), K+S Aktiengesellschaft reports shares in affiliated companies to-

talling €6,662.9 million in the financial assets item. This corresponds to 87.8% of total assets. 

 

At least once a year, the shares are tested for impairment by the legal representatives. The fair 

values were determined using the capitalised earnings method (Ertragswertverfahren) taking into 

account the capital asset pricing model (CAPM) for determining the cost of equity. The value of the 

companies was determined by projecting the planned net distributions from mid-term planning for 

the forecast period from 2019 to 2021. The planned net distributions outside of the forecast period 

were calculated based on the result expected for 2021 at an annual growth rate of 1%. 

 

The result of this valuation depends heavily on the estimates and judgement of the legal represent-

atives with regard to future cash flows, the long-term growth rate and the applied discount rate. 

 

Accordingly, the valuation is subject to considerable uncertainty. This matter was therefore a special 

focus of our audit. 

 

The information provided by the legal representatives on shares in affiliated companies is presented 

in the notes in the “Accounting policies” section and in Sections 10 and 26. 

 

b) In the course of our audit, we examined the process for testing the shares in affiliated companies for 

impairment and reviewed the audit-relevant controls included in that process.  

We obtained assurance of the appropriateness of the future cash flows used in the calculation. To 

do so, we, for example, compared these figures with the current budgets from the three-year plan-

ning adopted by the legal representatives and approved by the Supervisory Board, as well as with 

general and industry-specific market expectations.  

 



As even relatively small changes in the applied discount rate can have significant effects on the 

value in use determined in this way, we also compared the assumptions and parameters applied to 

determine the discount rate, particularly the risk-free interest rate and the market risk premium, 

with our own assumptions and publicly available data and verified the calculation method. 

 

Other information 

The legal representatives are responsible for the other information. The other information comprises: 

 the unaudited sections of the management report mentioned in the Annex to the independent 

Auditor’s report, 

 assurance by the legal representatives on the annual financial statements and the combined 

management report pursuant to Sections 264(2) Sentence 3 HGB and Section 289(1) Sentence 

5 HGB and 

 the remaining components of the annual report, with the exception of the audited financial 

statements and the combined management report and our Auditor’s Report. 

 

Our audit opinions on the annual financial statements and the combined management report do not 

extend to cover the other information, and accordingly we do not issue an audit opinion or any other 

form of assurance conclusion thereon. 

In connection with our audit, our responsibility is to read the other information and, in doing so, to 

consider whether the other information 

 is materially inconsistent with the annual financial statements, the combined management report or 

our knowledge obtained in the audit, or 

 otherwise appears to be substantially misstated.  

 



Responsibilities of the legal representatives and the Supervisory Board for the annual finan-

cial statements and the combined management report 

The legal representatives are responsible for the preparation of the annual financial statements, which 

comply in all material respects with the regulations of the German Commercial Code (HGB) applicable 

to corporations, and for ensuring that the annual financial statements give a true and fair view of the 

net assets, financial position, and results of operations of the company in accordance with German 

generally accepted accounting principles. In addition, the legal representatives are responsible for the 

internal controls, which, in accordance with German generally accepted accounting principles, they have 

identified as necessary in order to enable the preparation of annual financial statements that are free 

from material misstatements, whether intentional or unintentional. 

In preparing the annual financial statements, the legal representatives are responsible for assessing the 

company’s ability to continue as a going concern. Furthermore, they have the responsibility to disclose 

matters relating to the company’s ability to continue as a going concern, if relevant. In addition, they 

are responsible for using the going concern basis of accounting, unless prevented from doing so by 

actual or legal circumstances. 

 

In addition, the legal representatives are responsible for the preparation of the combined management 

report, which as a whole provides a suitable view of the company’s position, is consistent with the annual 

financial statements in all material respects, complies with German legal regulations and suitably pre-

sents the opportunities and risks of future development. Furthermore, the legal representatives are 

responsible for such arrangements and measures (systems) which they have deemed necessary in order 

to enable the preparation of a combined management report in accordance with the applicable German 

legal regulations and to furnish sufficient and appropriate evidence for the statements in the combined 

management report. 

 

The Supervisory Board is responsible for overseeing the company’s financial reporting process for the 

preparation of the annual financial statements and the combined management report. 

 



Auditor’s responsibilities for the audit of the annual financial statements and the combined 

management report 

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a 

whole are free from material misstatements, whether due to fraud or error, and whether the combined 

management report as a whole provides a suitable view of the company’s position and is consistent with 

the annual financial statements and the findings of the audit in all material respects, is in accordance 

with the German legal regulations, and suitably presents the opportunities and risks of future develop-

ment, as well as to issue an auditor’s report that includes our audit opinions on the annual financial 

statements and the combined management report. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with Section 317 HGB and the EU Audit Regulation and generally accepted German stand-

ards for the audit of financial statements promulgated by the Institute of Public Auditors in Germany 

(IDW) will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these annual financial statements and 

this combined management report. 

As part of an audit, we exercise professional judgement and maintain professional scepticism. We also 

 identify and assess the risks of material misstatements in the annual financial statements and in the 

combined management report, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a 

basis for our audit opinions. The risk of not detecting a material misstatement resulting from fraud 

is higher than one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the overriding of internal controls. 

 obtain an understanding of internal controls relevant to the audit of the annual financial statements 

and the arrangements and measures relevant to the audit of the combined management report in 

order to design audit procedures that are appropriate in the circumstances, but not for the purpose 

of expressing an opinion on the effectiveness of these systems of the company. 

 evaluate the appropriateness of the accounting policies used by the legal representatives and the 

reasonableness of accounting estimates and related disclosures made by the legal representatives. 

 form a conclusion on the appropriateness of the legal representatives’ use of the going concern basis 

of accounting and, based on the audit evidence obtained, whether a material uncertainty exists re-

lating to events or conditions that may cast significant doubt on the company’s ability to continue as 

a going concern. If we conclude that there is a material uncertainty, we are required to draw attention 

in our auditor’s report to the related disclosures in the annual financial statements and combined 

management report, or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the company to cease to continue as a going concern. 



 evaluate the overall presentation, structure, and content of the annual financial statements, including 

the disclosures, and whether the annual financial statements represent the underlying transactions 

and events in a manner such that the annual financial statements give a true and fair view of the net 

assets, financial position and results of operations of the company in accordance with German gen-

erally accepted accounting principles. 

 evaluate the consistency of the combined management report with the annual financial statements, 

its legal consistency, and the view provided of the company’s position. 

 perform audit procedures on the forward-looking information presented by the legal representatives 

in the combined management report. On the basis of sufficient appropriate audit evidence, we par-

ticularly evaluate the significant assumptions underlying the forward-looking information by the legal 

representatives and evaluate the correct derivation of forward-looking information from these as-

sumptions. We do not issue an independent opinion on the forward-looking information or on the 

underlying assumptions. There is a significant unavoidable risk that future events will differ materially 

from the forward-looking information. 

 



We communicate with those charged with governance, among other matters, on the planned scope and 

timing of the audit and significant audit findings, including any deficiencies in internal control, which we 

identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards.  

From the matters communicated with those charged with governance we determine those matters that 

were of most significance in the audit of the annual financial statements of the current reporting period 

and are therefore the key audit matters. We describe these matters in our auditor’s report on the annual 

financial statements unless law or regulation precludes public disclosure about the matter. 

 

 



OTHER LEGAL AND REGULATORY REQUIREMENTS  

 

Other information pursuant to Article 10 of the EU Audit Regulation 

 

We were appointed by the Annual General Meeting on 15 May 2018 to audit the financial statements. 

We were engaged by the Supervisory Board on 23 August 2018. We have been engaged continuously 

as the auditors of the financial statements of K+S Aktiengesellschaft, Kassel, since financial year 1972. 

We confirm that the audit opinions contained in this auditor’s report are consistent with the supplemen-

tary report to the audit committee pursuant to Article 11 of the EU Audit Regulation (“Prüfungsbericht”). 

 

 

RESPONSIBLE AUDITOR (WIRTSCHAFTSPRÜFER) 

 

The auditor (Wirtschaftsprüfer) responsible for the audit is Dr Christian H. Meyer. 

 

Hanover, 5 March 2019 

 

 

Deloitte GmbH 

Wirtschaftsprüfungsgesellschaft 

 

 

 

 (Heiner Kompenhans) (Dr Christian H. Meyer) 

Auditor              Auditor 

  



Annex to the independent Auditor’s report: unaudited parts of the combined management 

report 

The content of the following parts of the combined management report has not been audited by us: 

c) the Non-Financial Statement contained in the chapter “Non-financial statement” as well as in the chapter 

“Corporate strategy” in the sections “Sustainability programme”, “K+S Group action areas”, “Concrete 

sustainability targets through 2030” and “Stakeholder dialogue” as well as in the chapter “Declaration 

on corporate governance” in the section “Sustainability management” in accordance with Sections 289b-

289e of the HGB as well as Sections 315b and 315c of the HGB, 

d) the declaration on corporate governance contained in the section “declaration on corporate govern-

ance“ of the combined management report in accordance with 

Sections 289f and 315d of the HGB. 


